D.S. & Associates

Chartered Accountants
Registration No: 237

Independent Auditor's report
To
Auditing Standards Board

Report on the Financial Statements

We have audited the accompanying financial statements of the Auditing Standards Board.
which comprise the Balance sheet as of Ashad 31, 2070 (July 15,2013), Income Statement,
Statement of changes in fund and Cash Flow Statement for the year ended on that date and a
summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the financial statements

Management is responsible for the preparation of these financial statements in accordance with
S Nepal Accounting Standards. This Responsibility includes designing, implementing and

maintaining internal control relevant to the preparation and fair presentation of financial

statements that are free from material misstatement, where due to fraud or error, selecting and

applying appropriate accounting policies; and making accounting estimates that are reasonable

in the circumstances.

Auditor's responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion:

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Auditing Standards Board as of Ashad 31,2070 (1 5™ July 2013), and of its financial
performance and its cash flows for the year then ended in accordance with Nepal Accounting

Standards.
S
.-"'""IH‘H
Dipak Shivakoti

For D. S. & Associates
Chartered Accountants

Date  :2070-09-11
Place : Bhaktapur, Nepal

P O.Box No. 9560, Kathmandu, Nepal, E-mail: shivdipak@gmail.com, Tel.. 6635368, M. 9851016300
Madhyapur Thimi-16, Ganeshmarga, House No.-12, Lokanthali, Bhaktapur, Nepal
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Particulars

Assels

Non Current Assets

Property. Plant and Equipment
Total Non-Current Assels

Current Assets
Inventories

I'rade and cther receivables
Cash and cash equivalents
Total Current Asseis
Total Assels

Funds & Liabilties
Ciencral reserve

Retained Eaming
Capital Fund
Total Funds

mon Current Liabiliti

Total Non-Current Liabilities

Current Liabilities:
Trade and other payables

Total current liabilities
Total Liabilities

Totul Funds and Liabilities

Lok Man Maskey
Chief Executive Officer

Date : 2070.09.11
Place : Anamnagar, Kathmandu

Amt in NPR

As At As At
Nates Ashad 31, 2070 Ashad 31, 2069
SOTES Gy 15, 2013) (July 15, 2012)
{NRS) ___INRS)
31 693,619 182,624
693,619 182,624
32 422 865 640,687
33 1.159.207 757.736
34 526,593 1.004.274
2,108,665 202,698
2802284 2,585,321
151 1.892.752 1.892.752
352 473.254 418,708
3.5, 19,643 26,190
2385649 2,337,649
0 0
0 0
ih 416,615 247,672
116,633 247,672
2802284 3.585.321

- As per our report of even date

Iswigr Prasad Neupane
Officiating Chairman

Members
I'cj Bahadur K.C.

CA. Kumud Tripathy
CA. Gyanendra Bahadur Bhari
CA. Pramed Kumar Swarnka

FA. Kamal Kharel
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CA. Dipak Shivakoti
Chartered Accountant

s

s



Particulars

Government Grants
Workshop training income
Other Income

Total Income

General Expenses:

Stafl Costs/Expenses
Depreciation

Administrative Expenses
Other Operating Expenses
Workshop training expenses
Total

Net Surplus for the year

Lok Man Maskey
Chief Executive Officer

Date : 2070.09.11
Place : Anamnagar, Kathmandu

Amt. in NPR

Current Year Previous Year

el (2069/070) (2068/069)
3.7 2,000,000 2,000,000
38 813.180 0.00
39 79.438 105,632

2,892,618 2,105,632
3.10 700,947 551,785
3.1 51,106 50,727
3,11 1,000,492 889,886
3.12 379,715 194,529
313 615.812 0.00
2,838,072 1,686,023
54,546 118,700
As per our report of even date
> S
P -
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IsWar Fraaad Neupane
Officiating Chairman

CA. Dipak Shivakoti
Chartered Accountant

Members

Tej Haha;:iur K.C. ﬂ%& ;éjm

CA. Kumud Tripathy
CA. Gyanendra Bahadur Bhari

CA. Pramod Kumar Swarnkar F KE g'/i\rm

RA. Kamal Kharel



Statement of Cliafigz sifi Funds
For the vear ended 31 Ashad 2070 (15 July 2070)
Amt. in NPR
v General Reserve |Grant Reserve| Retained \
Particulars ] ST Total
Fund Fund Earnings

Balance at 01 Shrawan 2068 1,892,752 26,190 - 1,892,752
surplus for the year - < 418,708 418,708
Balance ai 31 Ashad 2069 1,892,752 26,190 418,708 2,311,460
Balance ai | Shrawan 2069 1,892,752 26,190 418,708 2,311,460
Addition (net) -
surplus for the year 16.547) 54,546
Other Comprehensive Income - - - -
Balance at31 Ashad 2070 1,892,752 19,643 473,254 2,385,649

As per out report of even date

\

Lok Man Maskey
Chief Executive Officer

Date : 2070.09.11
Place : Anamnagar, Kathmandu

isgﬁraf? Prasad Neupane
Officiating Chairman

Members

Tej Bahadur K.C.

CA. Kumud Tripathy

CA. Gyanendra Bahadur Bhari

CA. Pramod Kumar Swarnk

RA. Kamal Kharel

CA. Dipak Shivakoti

Chartered Accountant
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Particulars

Cash Flows from Operating Activities
- surplus for the year

Adjustment for:

Depreciation

Capital Grant reserve written back
{Increase) / Decrease in Trade and other
receivables

{Increase) / Decrease in Inventories
Increase / {Decrease) in other Liabilities
Net Cash Flows from Operating Activities

Cash Flow lrom Investing Activities
Acquisition of Property, plant and Equipment
MNet Cash flows from Investing Activities

Cash flow from financing activities
Increase in capital fund
Met Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning 31
Ashad 2069

Cash and Cash Equivalents at the end 31 Ashad
2070

Lok Man Maskey
Chief Executive Officer

Members

Current Year
(20069/070)

34,546

51,106

(6,347)
(401.471)

217,823
168,964
84,421

562,102
(562,102)

(477,681)
1,004,274

526,593

C.
27

Ist{r Prasad Meupane
Officiating Chairman

CA. Dipak Shivakoti
Chartered Accountant

Ami. in NPR

Previous Year

(2068/069)

418,708

50,727
(8,730}

(584.504)

{120,215)
(244,014)

(23.,900)
(23,900)

(267,914)
1,272,187

1,004,274

Tej Bahadur K.C,

FIh L.

CA. Kumud Tripathy '

CA. Gyanendra Bahadur Bhari

CA. Pramod Kumar Swarn

RA. Kamal Kharel

Date : 2070.09.11
Place : Anamnagar, Kathmandu
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General Information

Auditing Standards Boerd, constituted in 2003 under the Nepal Chantered Accountants Act {with amendments) 1997,
is the statutory body for setting Auditing Standards in Nepal afler following due processes. The Board comprised
seven members meluding a chairman appointed by Mimistry of Finance, Government of Nepal. Two members arc
represented by Mimisiry of Finance and Office of’ Auditor General. Four members are appointed (three CA members
and one Registared Anditor) on the basis of recommendation of ICAN by Ministry of finance. Generally all memhers
including that of Chainnan huve a tenure of three vears from the date of appointment.

I'he rights and duties of Auditing Standards Board as stipulated in the Nepal Chantered Accountants Act include:{a)
development of auditing standards, {b) redrafiing, improving and revising standards. (2) To interpreting the standards,
d) undertaking other tasks related w auditing standards.

The Financial Staiements for the vear ended on Ashad 31, 2070 (15 July 20137 were approved by the Board in its
meeting held on 2070.09.11

Significant Accounting Policies
Basis of preparation

The Statement of Financial position, Statement of Income, cash flows statement and statement of change in fund (all
together referred 1o as “Tinanciyl Statements™) together with the accounting policies and notes 1o the Financial
Statements have been prepared in accordance with Nepal Accounting Standards where applicable

Hasis of Measurement
The linancial statements have been prepared on historical cost basis and under acerual busis of accounting except
otherwise stated.

Functional and Presentation Reporting Currency

The financial statements are prepared in Nepalese Rupees, which is also the functional currency. All the financial
information presented in Nepalese Rupees has been rounded o the nearest Rupees and hence there may not add up and
may have rounding difference.

significant Acecounting policies
The principal accounting policies adopted in the preparation of the financial statements are set out below.

Froperty, plant and equipment

ltems of property, plant and equipment are initially recognized at cost, Cost includes the purchase price and other
dircetly attributable costs as well as the estimated present value of any fitture unaveidable costs of dismantling and
remving ilems.

Depreciation
Depreciation is provided on all other items of property. plam and equipment 50 as to write-oft their carrving value over
the expected uselul economic life

Drepreciation has been computed on diminishing Balance Method. The estimate useful lives for the assets
are as follows:

Particulars of Assels LUseful Life [ Years) Hate
Furniture and Fixtures 4 25%;
Computer Accessories 4 25%
Office Equipment 4 25%
Vehicles 5 204
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24.6.1

2.4.6.2
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24.8.2

Trade and other receivables
Trade and other receivables are stated at their cost less possible allowance for impairment.

Inventories
Inventories are initially recognized at cost, and subsequently at the lower of cost and net realizable value. Met
realizable value is the estimated sclling price in the ordinary course of business. less the variable selling expenses.

The cost is determined on first-in first-out (FIFO) method and includes expenditure incurred in acquiring the
inventories and bringing them to their present location and condition.

Cash and cash equivalents

Cash and cash equivalents comprises cash halances, current deposit, saving secount balance call deposits and other
short term highly liquid investments having a maturity less than equal to the 90 days from the date of deposit has been
considered as cash equivalent and considered as current assets

Hevenue Recognition

Unconditional and restricted grants

Uneonditional grants

General granis received mcluding that of Government grants without any specific condition for their specific purpose
utilization are aceounted for as income in the year of receipt.

Capitalization policy for assets purchased under project lfund and depreciation there of.

Properties, plant and cquipment purchase under project specific fund is initially charged of as project expenditure with
corresponding meome. Subsequently an equivalent amount of such assets are ranslerred 1o Board's propertics plant
and equipment with corresponding credit to Capital Fund. Depreciation there on is charged to Capital Fund with
corresponding debit the specitic propenties plamnt and equipment

Corants in

All grants in kind 15 valued at their fair value on the date of receipt and accounted for as income

Other income
Income from workshop and training imparted by the Board are recognized on acerual basis,

Trade and other pavables

‘Trade and other pavables are stated al thesr amortized cost, All rade payable that are reguired w be settled after onc
vear from the date of reporting period is classified as non current liahilities including all emplovecs related liabilities
reasonably estimated at reporting date are rellected as non current liabilities.

Income tax

Current lax

AuSH has obtained tax exempt statue from Inland Revenue Depariment. Accordingly. its income is not taxahle. AuSH
is however is required 1o comply with withholding tax provisions of Income-tax Act.

All s interest income is after withholding 1ax and accounted For as income net ofT of such withholding

Deferred tax

In vigw of its tax exempt status deferred Lax culculation is not required.
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Motes (o Aceounts and Disclosures
Properties plant and equipments
The properties plant and equipments are stated a1 cost less depreciation. The depreciation has been considered at
Diminishing Balance method {DBM) at the depreciation rate determined considering useful life of assets or property

plant equipment as stated in the policies as below:

p o

5 )

i e O] Towl
T i TR i ST
Opening Balance 265,937 605,110
Additions during the 27,122 126,000 0 400,380 B.600 562,102
}"E'-ikr
Balance at 31 Ashad 262,723 27,122 301,937 | 76,450 | 400380 600 | 1,167,212
2070
180,752 0 194,395 | 47340 0 412447
Accumulated balance
20492 2825 20511 7278 ] 0 S1106
Depreciation charge
fior current year
it 200,244 1,815 214,906 | 54,618 0 1] 473503
depreciation
" 0 1] 1 ] 0 1]
Impairment |oss
61479 24197 177031 21432 400,380 B.600 693,619
Carrving Amount as
31 Ashad 2070
Particulars Current year previous Year
Carry Amount of properties Plant and
Equipement 693,619 182,624
Lrrant assets
Orpening Balance E N ] 1] L] 0] 99613
Additions during the 1] 1] 7] [T [i}
YEAr
Balance at 31 Ashad 99,613 1] o ol _99.613
2070
Accumulated balance 73,423 0 i} 0] 73423
6,347 0 1] { 6,547
Depreciation charge
for current year
Accumulated 79.970 ] 0 ol 794970
depreciation
1 L[] 0 ] 0
Impaimient Loss
P.613 0 0 0 19,643
Carryving Amount as
31 Ashad 2070
Paiticiliin Current year previous Year
Carry Amount of Grant Asscis 19,643 | 26,190




3.2 lavenlory
Invenory stated al cost comprises followings

A AL As Al
) Ashad 31, 2070 (July 15, |Ashad 31, 2069
Faiienlars 2013) {July 15, 2012)
{NRS) {NRS)
Current Mon current] Current Mom
current
NSA Books 422 865 640687

Management considers all inventory W be in good conditions and reguires no allowance for possible loss. These are
consumable within a period of one year,

3.3 Trade and other receivables
Trade and other receivables stated at their cost less possible allowance lor impainment comprises

As At As At
Ashad 31, 2070 (July 15, | Ashad 31, 2069 (July 15,
Particulars 2013) 2012)
Current MNon current Current Mon
current
Trade Receivables
{Met) 1.145.622 751,230
B.000 6300
Other Receivable
Deposil S0
Advanes 5.085
1,159.207 ] 757,736 |0
Less: Allowance for 0 U]
Impainment
Carrving Amount 1,159,207 757,736
34 Cash and cash equivalents:
Cash and cash equivalents included following balances:
As AL As AL
Ashad 31, 2070 (July 15, | Ashad 31, 2069 (July 15,
Particulars 013 2012)
Current Mon current Curremt Mon
current
Cash at Bank 526,553 1,004 274
Carrying Amount 516,593 0 1,004,274 1

3.5 General Fund and reserve

351 General lund comprises followings:
Particulars As At As At
Aszhad 31, Ashad 31,
2070 (July | 2069 (July 15,

15, 2013) 2002y
{NRS) {NRS)
Bulunce from previous 1892752
year 1,892.752
General fund 1,892,752 1,492,752

balance

These are free tund and available for used
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3.5.3

R

Hetaining Earning

Balance in retaining earning is as below:

Particulars As At As At
Ashad 31, Ashad 51,
2070 (July | 2069 (July 15,
15, 2013) 2012)
(NR5) (MRS}
Balance from previous 418,708
vear 418,708
Surplus during the 34,546 =
General Mund 473,254 418,708
balance

Capital Fand

Assets purchase under the grant fund is

initially charged off as project expenditures with corresponding income.

Subsequently such assets are capitalized inte properties plant and equipment with corresponding eredit Lo capital
reserve fund. Depreciation charged on such assels is debited 1o capital fund with corresponding eredit to respective
property plant and equipments. Accordingly the status of such capital fund is as below:

Particulars As At As At
Ashad 31, Ashad 31,
2070 (July | 2009 (July 15,
15,2015 2012)
MRS {NRS)
Opening balance 344920
26190
Less depreciation (6.547) (B.7300
General lund balance 19.643 26,190

These balance has been reflected afler rearranging the previous year balances which were earlier reflected as deferred
income liabilities previous year audited financial statements.

Trade payable and liabilities

As At As At
Ashad 31, 2070 (July 15, | Ashad 31, 2069 (July 15,
Particulars 2013) 012)
Current Non current Current MNon
current
Trade Payable 175.269 0 208,019 ]
Social security and 7103 | 485 0
Mon-trade puyables 182249 o 322 0
ﬂ:mcrucd EXpPEnses
52014 0 5456 ¥]
StalT related liabilitics
Carrying Amount 416,635 0 247671 ]

5o

L
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Government Grant
Government of gram of Rs. 2 million was received during the year. This is general grant for the adminisiration of
AuSB. Accordingly since this is [ree grant, this has been accounted for as income in the year of receipt. Generally as
normal practice. through budget provision annually, Government of Nepal has been providing grants.

Training Income

AuSD conducts Risk Based Audit training during the year. Accordingly all income [rom participants of these Lraining
has heen accounted for as income from training. These are general activities of the AuSB. During the year. AuSB has
conducted | Risk Based Audit trainings for which income as below has been earned

3.9

ER I

an

Income from trainings Current vear | Previous yvear
Risk Based Audit Traming 13,180 o
Total 513,150 1}
Other income
Oither income comprises [ollowing incomes:
Current vear | Previous vear
Capital Gram Assets Depreciation 6,547 8,730
Other Income 12,558 3,350
Publication related Income 60,333 91,352
Total 79,438 105,632

The interest income is net of of withholding tax deducted xs source by commercial banks

Stafl cost and expenses

AuSE present engages on comtract basis & number of stalT under joint cost sharing with Auditing standard Board. The

total stalT cost of Board and expenses are as below:

Particulars Current vear | Previous year

Salary Expenses 621,180 520,331
Medical Allowance 43,793 16,588
|.eave Encashment 534974 14 B66
Total 790,947 551,785

AuSH does not have any long term liabilities in respect of employees gratity and except for leave encashment

faciliies

Administrative Expenses

Administration expenses included following expenditures accounted for on accrual busis:

Particulars Current year | Previous year
{pmmunication Expenses 122,752 47,955
Printing, Stationery and 40,763 3509
Reproduchion cosls

3.565 1.028

Travel and Transportation cosis
Adverlisement Expenses 19,832 G918
Auditn Fees and Expenses 22.542 24362
Standard Development & Research 09,038 693,065
Expenses
Board meeting Allowanues 99,000 52425

53,000 29,024
Committe & Sub-Commilles
Mesting Allowances
Total 1,0HH1, 452 889,886
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Other Operating Expenses
Other operaling expenses included following expenditures accounted fi

Particulars Current year | Previous vear
House rent 182 B0 92400
Hospitality Expenses 260463 9.102
Mewspaper, Magazine & Joumnal 5,675 5,987
Expenses
Renewal Expenses 2,635 1,568
Water & Eleciricity 10.717 12,222
Fuel Expenses |7 (W 13,325
Repair & Maintenance 64,526 55,656
Ceremonial Expenses 16,699 {1.0u¥
Office Transfer Expenses 29,780 (.00
Miscellaneous Expenses 2518 4,269
Taotal JT.718 194,529

Waorkshop training expenses

Workshop training expenses are general expenditures incurred in connection with workshop and traming
and comprises of expenses on stationary printing and general supplics. These are us helow:

Current year  Previows year
Workshop training expenses 615812 .00

Related parties transactions

AUSB members

Except for the Board meeting fee and specilic standard review fee made to members of AUSE under project activities,
there las nod been any related parties ransactions. During the vear 9 number of AuSE Board meeting has been held.
Generally Board member fee of Rs 1500.00 w Chairman and members present in the meeling.

S (Particulars Numbers |Hate Allowances
(Rs)
I_| Board Meeting 111500 G000, 00

Committees & Sub-committees
AusB has formed 6 Commitees and] Sub Committee . Following are allowances distributed to the committies, sub
committies and 105k force members which has been shown below:

Son (Particulars Numbers  |Rate Allowances
(Hs)

Commilties
NSA Revision
& Development

U lcommitiee 2 750 9,000
Capacity

3 [Lecepmcnl 7| 750 33.000
Commitiee
TranalationCom

3 lminee 4 750 13,500

4 |MewsLetter 4 750 5,625
Strategic

5 |Planning 1 750 2250
Development
Recrmutment

& leomminee 4 750 11.250
Sub-committies
0 & M Sub-

1 Committee 4 150 18375
Total Amount 93,000




3.14.2 Employees
Except for number cost under staft. no. of the employees have any interest on any transactions that AuSB has entered in

3.15  Event after reporting pericd

3.15.1 There has not been any event that would required consideration and adjustment in the Mnancial statement.

316 Contingent Liabilities
There has not be any claim against AUSB nor has AUSB had any capital commitment or guarantee or legal case
pending against it.

3.17 Figures have been rearrangement to reflect appropriate presentation of operational result including that of previous
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