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To,
Auditing Standards Board
Satdobato, Lalitpur

Independent Auditor’s Report
Opinion

We have audited the accompanying financial statements of Auditing Standards Board which
comprises Statement of Financial Position as at Ashadh 32, 2079 (corresponding to July 16, 2022),
Income Statement, Cash Flow Statement, Statement of Changes in fund for the period ended on
Ashadh 32, 2079 and a summary of significant accounting policies and notes to the financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respect, the
financial position of Auditing Standards Board, as at Ashadh 32, 2079 and its financial
performance and its cash flows for the year then ended in accordance with the accounting policies
and disclosures made in the significant accounting policies and notes to the financial statements,

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of Financial Statements section of our re port. We are independent of the Board in accordance
with the ethical requirement that is relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance
in our audit of the Financial Statements of the current period. These matters were addressed in the
context of our audit of the Financial Statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management of Auditing Standards Board, (‘the Board’), is responsible for the preparation and
fair presentation of the Financial Statements in accordance with the Nepal Financial Reporting
Standards and other accounting principles generally accepted, ncluding the accounting policies as
adopted and for such internal contro] as management determines, is necessary to enable preparation
of the financial statements that are free from materjal misstatements, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Board’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
going concern basis of accounting unless management either intends to liquidate the Board or to
cease operations, or has no realistic alternative but to do so.




Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements,

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

*  Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Board’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosure in the financial statement or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Board to cease as a going concern.

*  Evaluate the overall presentation of the Financial Statements including disclosures, and
whether the Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation,

*  Obtain sufficient appropriate audit evidences regarding the financial information of the
entities or business activities within the Board to express an opinion on the Financial
Statements.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

a. We have obtained all the information and explanations, which were necessary for the
purpose for our audit.

b. The Statement of Financial Position, Income Statement, Cash Flow Statement,
Statement of Changes in Equity and attached dealt with by this report are in agreement
with the books of account maintained by the Board.




£ In our opinion, proper books of accounts as required by law have been kept by the
Board.

d. In our opinion and to the best of our information and according to the explanations
given to us and from our examination of the books of account of the Board, we have
not come across the cases where any member of Board or any employee of the Board
has acted contrary to the provisions of law or caused loss or damage to the Board.

e. We have not come across any accounting fraud.

Rabin Sapkota, FCA
Proprietor

Place: Miterimarg, Mid-Baneshwor, Kathmandu
Date: 2079/07/14 (October 31, 2022)

UDIN: 221107CA003954]1qzW



AUDITING STANDARDS BOARD
Satdobato, Lalitpur
STATEMENT OF FINANCIAL POSITION AS AT 32nd ASHADH, 2079

Amount (NRs.)

Particulars Notes Ashadh 32,2079 Ashadh 31, 2078
Assefs

Non Current Assets

Properties, Plant and Equipment 4.1 460,150 284 659
Total Non Current Assefs 440,150 284,659
Investment

Fixed Deposits 4.2 6,500,000 4,000,000
Current Assets

Inventories 4.3 369,454 1,189,874
Trade and Other Receivables 4.4 8,000 44,950
Cash and Cash Equivalents 4.5 456,400 1,871,339
Total Current Assets 833,854 3,106,163
Total Assets 7,794,003 7,390,821
Funds and Liabilities

Funds

General Funds 4.6 1,892,752 1,892,752
Reserves and Surplus 4.7 5,856,051 2,173,500
Total Funds 7,748,803 7,065,252
Current Liabilities

Trade and Other Payables 4.9 45,200 324,549
Total Current Liabilities 45,200 324 559
Total Funds and Liabilities 7,794,003 7,390,821

Notes 1 to 4,20 are an integral part of the Financial Statements.
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INCOME STATEMENT FOR THE YEAR ENDED 32nd ASHADH, 2079

AUDITING STANDARDS EOARD

satdobato, Lalfitpur

Amount (NRs.)

Particulars Notes Current Year Previous Year
Income
Government Grants 4.10 5,000,000 5,000,000
Training Incomes 4.11 850,000 565,759
Other Incomes 412 623,679 521,303
Total Income 6,473,679 6,087,063
Expenditure
Employes Benefit Expenses 413 1,354,492 1,246,492
Other Operating Expenses 4.14 209,577 759,955
Training Expenses 4,15 2,907,411 646,515
~Administrative Expenses 4,14 520,399 557,344
Depreciation Expenses 4.17 99,249 138,735
Total Expenditure 5,791,128 3,349, 044
Net Surplus/(Deficit) for the year 682,551 2,738,019
Notes 1 to 4.20 are an integral part of the Financial Statements,
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AUDITING STANDARDS BOARD
Satdobato; Lalitpur,
CASH FLOW STATEMENT FOR THE YEAR ENDED 32nd ASHADH, 2079

Amount (NRs.)

Particulars Cumrent Year Previous Year
A. Cash Flow From Operating Activities
Met Profit Before Tax & Extraordinary ltems 482,551 2738019
Adjustments for;

Depreciation 99,249 138,735

Interest Income (286.240) (132,699)

Capital Grant Reserve Writien Back - {184.005)
Operating Profit Before Working Capital Changes 495,540 2,558,050

Increase/(Decrease) in Cumrent Liabilities (279.349) 34,489

Decrease/(Increase) in Cumrent Assets 857,370 (164,533
Cash Generation From Operation 1,073,561 2,428 004

Tax Paid - -
Cash Flow From Operating Activities (&) 1,073,561 2,428,008
B. Cash Flow From Investing Activities

Sale/|Purchase) of Froperties, Plant & Equipment [274,740) (232,854)

Decrease/(Increase) in Investments 12,500,000) (2,000,000}

Interast Income 286,240 132,699
Cash Flow From Investing Activities (B) (2.488.500) (2.100,155)
C. Cash Flow From Financing Activities

Increase/(Decrease) in General Reserve Fund g :

Financial Charges Paid - E
Cash Flow from Financing Activities (C - :
Nef Increase/(decrease) In Cadh & Cou EquRamS
(A+B+C) (1,414,939) : 327,851
Cash & Cash Equivalents ot Beginning of the Pariad 1,871,339 1,543,488
Cash & Cash Equivalents af End of the Period 456,400 1,871,339

MNotes 1 to 4,20 are an Integral part of the Financial Statements,
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AUDITING, STANDARDS BOARD
Satdobagto, Lalitput: |
For the year ended 32nd Ashadh 2079 (14th July 2022)
Significant Accounting Policles and Notes to the Financial Statements

1. General Information :
1.1 Legal and Domiclle Form:

Auditing Standards Board (AUSB] has been constituted by the Govemment of Nepal on 24th Falgun 2059
comesponding to 10th March, 2003 under Mepal Chartered Accountants Act, 1997 (first amendment 2002).
The AUSE consists of 7 mambers comprising a Choirman appointed by the Government of Nepal from Fellow
Chortered Accountants and other memioers are representafive of Minisiry of Finance (MoF}, representative
of Office of the Auditor General [OAG). Three Chartered Accountants and Cne Registered Auditor
nominated by the Government of Mepal en the recommendation of Institute of Chartered Accountanis of
MNepal [ICAN].

The rights and duties of Auditing Standards Board o5 stipulated In the Nepal Chartered Accountants Act
include: (a) development of Auditing Standards, (b) evalve appropriate process of development of Auditing
Standords (¢) redrafting, improvement and revising Auditing Standards, (d) to interpreting the Auditing
Standards, (e) undertaking other tosks related to Audifing Standards.

The Financial Statements for the year ended on 32nd Ashadh, 2079 (16th July, 2022) is approved by the
IS board in its board meeting held on 30th Ashwin, 2079,

2. Significant Accounting Polices :
2.1 Basis of Preparation:

The statement of Financial Position, Income Statement, Cash Flow Statement and Statement of Changes in
Fund (all together referred to as “Fnancial Statements”] together with the accounting policies and notes to
the Financial $tatements have been prepared in accordance with Nepal Financial Reporting Standaords
(NFRSs), where applicable. :

2.2 Basis of Measurement:

The Financial Statements have been prepared on historical cost basis ond under accrugl basis of
accounting except otherwise stated.

2.3 Functional and Presentation Reporting Currency:

The Fincncial Statements are prepared in Nepalese Rupees, which is also the funcfional currency. All the
financial information presented in Mepalese Rupees has been rounded io the nearest Rupees and hence
there may not add up and may have rounding difference.

2.4 significant Accounting Policies:

The principal accounting policies adopted in the preporation of the Financial Statements are set below,

2.4.1 Properties, Plant and Equipment:

2.4.2 Depreciation:

Depreciation is provided on all iterns of Property, Flant and Equipment so as to write-off their carrying value
over the estimated useful lives,

Cepreciafion has been computed on straight Line Method for capital grant ossets and Diminishing Balance
mefhod for other fixed assets. The estimated useful life for the assets and effective rates for depreciation are

as follows:
5.N. )
] 4 25%
2 |Computer and Accessaries 4 25%
3 |Cffice Equiprment 4 25%
4 |Vehicles 5 20%
S |Other Assets &.47 15%
& |Capital Grant Assets 4 2EE

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted as
appropriate,

o T

ey ~

GTSE\G'? ]



2.4.3 Trade and Other Receivables: s\ Mgy, /! .

Trade and other receivables are inifially stated af thair comying valde which is approximate to fheir fair value
less possible allowance for impairment, TR

2.4.4 Inventories:

Inventories are initially recognized at cost, and subseguently at the lower of cost and net reqlizable value,

Met reglizable value is the estimated selling price in the ordinary course of business, less the variable selling
EXpenses,

The cost s determined on First-In-First-Out [FIFO) method and includes expenditure incurred in acquiring the
inventories and bringing them to their present location and condition.

2.4.5 Cash and Cash Equivalents:

Cash and cash equivalents comprise cash balances, curent deposit, saving account balance call deposits
and other short term highly liquid investments having maturity less than equal to the 90 days from the date of
deposit,

2.4.4 Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow 1o the Board and
the revenue and associated costs incurred or fo be incured can be reliably measured. Basis for recognition
of revenue for individual items of revenue are as below:

2.4.6.1 Unconditional and Restricted Grants :
a) Uncenditional Grants :

=3 General grants received from Govemnment without any specific condition are accounted for as income in
the year of receipt,
b) Grants in kind ;
All gronts in kind is valued ot their fair value on the date of receipt and accounted for as deferred revenue
accordingly.
2.4.7 Trade and Qther Payables:
Trade and other payables are stated af their omortized cost. All frade payable that are required to be
seftied after one vear from the date of reporfing period is classified as non-current liakilities including all
employees related liabilities reasonably estimated at reporting date ore reflected as nan-current labilities.

2.4.8 Income Tax:

2.4.8.1 Current Tax:

Mo provision has been made for income tax as there is no any taxable income left after deduction of
EXPEnses.

2.4.8.2 Deferred Tax:

In view of its fax-exempt status deferred tax calculation is not required.

2.5 Going Concern:

The Finanial Staternents have been prepared on going concemn basis, o5 the Board is satisfied that at the
time of authorzation of financial statement, adequate resources to continue its operation for foresesable
future and there are no material uncertainities about its ability fo continue as going concermn,

3. Related Party Transactions :
A related party fransaction is a fransfer of fresources, services, or obligatfions between parties regardless of
whether a price is charged. AUSBE hos Paid meeting allowances to the board chaiman, board members
and secrelariat staffs for the meeting of board meeting and other commitiess & subcommittees meeting
during fiscal vear 2078/775.

4. Notes fo Accounts and Disclosures:

4.1 Properties, Plant and Equipment:
Property. Flant and Equipment schedule exhibited in sieparate page.

4.2 Short Term Investment

5.N 3Short Term Investment Ashadh 32, 2079 Ashadh 31, 2078
1 Fixed Deposit 6,500,000.00 4,000,000.00
Total (NRs.) 6,500,000.00 4,000,000.00

Board hos maintained Fixe erest bank as on 32nd Ashadh, 2079,

D o e




4.3 Inventories

5.N Inventories i Ashadh 32, 2079 Ashadh 31, 2078
1 Inventories e 34%,453.60 1,189,873.76
Total (NRs.) 369,453,560 1,189,873.75

Inventory stated at cost comprises the fotal amount of MRs. 369.453.40 as on 37nd Ashadh, 2079,
Management considers all these inventories to be good in condition. Luring the current year management

saleable ot any price.

4.4 Trade and Other Recelvables :

SN Trade and Other Recelvables

Ashadh 32, 2079 Ashadh 31, 2073

I Trade Receivable - 30.000.00
2 Other Current Assefs 8,000.00 10,950.00
3 Jeevan Dahal - 4,000.00

Total (NRs.) 8,000.00 44,950.00

The bolance of tfrade receivables os on 32ng Ashadh, 2079 is NRs, 8.000. All these qssets are cument in noture

and will be realized within a1 yedqar.
4.5 Cash and Cash Equivalents :

5.N Cash and Cash Equivalents

Ashadh 32, 207% Ashadh 31, 2078

1 Caosh at bank [Everest Bonk Limited)

456,399.93 1.871,338.79

Total (MRs.)

456,399.93 1.871,338.79

Cash and cash equivalent included q bank account

2079.

4.6 General Reserve Fund

with balance of MRs, 456,399.93 as on 32nd Ashadh,

3.N General Reserve Fund

Ashadh 32, 2079 Ashadh 31, 2078

| _Bdlance from previous vear

1.892,752.00 1,892,752 .00

Total (NRs.)

1.8%2,752.00 1,892,752.00

General Fund of the organization as on 32nd Ashadh, 2079 is NRs. 1.892.752.00.

4.7 Retained Earning :

5.N Retained Earning

Ashadh 32, 2079 Ashadh 31, 2078

1 Balance from Previous year 5,173,500.17 2.435,481 28
2 _Surplus During the year 682,550.73 2.738,018.89
Total (NRs.) 5,856,050.90 5,173,500.17
Bolance of the retained eamings as on 32nd Ashadh, 2079 is NRs. 5,856,050.90.
4.8 Capital Grants :
5.N Capital Grants Ashadh 32, 2079 Ashadh 31, 2078
I Opening Balance - 186,005.18
Less: Depreciation - (72,297.00)
Less: Revenue - (113,708.18)

Total (NRs.)

Assefs purchase under the grant fund is initiclly recognized into Property, Flant and Equipment with
comesponding cradit fo capital reserve account, Government grant relating to the purchose of property,
plant and equipment are included in non-cumrent liobilifies, as other liabilities, and are credited to the
income statement an o Straight Line basis, over the expected lives of the related assets, Remgoining bolance

of capital fund as on 32nd Ashadh, 2079 is zerq,

4.9 Trade and Other Payables :

5.N Trade and Other Payables Ashadh 32, 2079 Ashadh 31, 2078
I Trade Payable - 13.901.00
2 Social Security and Other Taxes 600.00 28.110.00
3 A/C payoble fo ICAN - 229973.00
4 MNon Trade Payaobles and Accured Expenses 44,500.00 52,585.00
Total (NRs.) 45,200.00 324,569.00

The balance of trade payables as
nature and obliged to ted yw

inayear,

32nd Ashodh, 2079 is

A7

NRs. 45,200. All these liabilities are curent i
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4.10 Government Grants :

5.N Govemment Grants

Ashadh 31, 2078

| Govemment Granfs

5,000,000.00

Total (MRs.)

5,000,000.00

4.11 Training Income :

5.N Particulars Ashadh 32, 2079

Ashadh 31, 2078

1 Income from Inland Revenue Depariment 850,000.00

365,759.30

Total (NRs.) 850,000.00

565,75%.30

During the year Board has received NRs, 850,000 as Training Fes from Inland Revenue Department.

4. 12 Other Income :

S.N Other Income Ashadh 32, 2079

Ashadh 31, 2078

1 Capital grants assets - 72,297 .00
2 Income booked for capital grant - 113,708.18
3 Bank Interest 284,240.37 132,699.09
4  Other Income - &00.00
5  Publication Related Income 337.438.78 201,999.02

Total {(NRs.) 623,679.15 521,303.2¢9

Total other income comprises publication related income and bark interest for the year ended on
32nd Ashadh, 2079 is recognized for NRs. 623,679.15. Bank interest is shown as net of withholding

taxes deducted by bank.

4. 13 Employes Benefit Expenses :

5.N Employes Benefit Expenses Ashadh 32, 2079

Ashadh 31, 2078

1 Salary Expenses 947.1460.00 887,160.00

2  Medical Allowance 78,930.00 73,930.00

3 Lleave Encashment 110.502.00 103,502.00

4 Cloth Allowance 25,000.00 -

5 Festival Allowonce 78,930.00 73,930.00

& Fuel Expenses - -

7 Incentive 113,970.00 107,970.00

Total (MRs.) 1.354,492.00 1,244,492.00

AUSE has engaged on confract basis 4 number of staffs, Chief Executive Officer, Administrative Officer,

Accountant and Office Helper. Office Helper are under joint cost sharing with Accounting St

lecated on some premises,

4.14 Other Operating Expenses :

andard Board

S.N_Other Operating Expenses Ashadh 32, 2079

Ashadh 31, 2078

I Publication Expenses 29.477.00 £4,793.20
2 Board Meeting Allowance 159,000.00 124,000.00
3 Committes and 5ub Committes Meeting Allowance 177,500.00 136,500.00
4 Boaord Meeting Expenses 26,659.00 12,051.00
s Committee and Sub Committee Meeting Expenses 55,032.00 31.634.00
6 Board Metting Convevyance 14,684.00 449900
7 Standord Development Expenses 42,968.00 384.478.00
8 Stock Written OFf 404,255,94 -
Total (NRs.) 709,576.94 759.955.20

Total operating expenses for tha year ended on 32nd Ashadh, 2079 is NRs. #09,576.94. These expenses are

accounted on accrugl bosis, During the cument year management has written off sto

ck having cost of NRs

404,254.94 related 1o fhe old bpoks & stationeries which are not salecble at any price.
X =TT, A7 @%W @f&
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4. 15 Training Expenses :

=7 Ashadh 32, 2079

S.N Training Expenses S Ashadh 31, 2078
I Training Expenses Bhaktapur i o 254,035.05 -
2 Training Expenses Biratnagar 409,577.25 :
3 Training Expenses Butweal 47382573 -
4 Training Expenses Janakpur 324,337,564 -
5 Training Expenses Dhangadhi 414,858.24 -
& Training Expenses Kathmandu - 244,80%.00
/ Training Expenses Pokharg 464,783,879 -
8 Training Expenses Nepaolgunj - 399,706.30
¥ Training Expenses Chitwan 299.014.62 -
10 _Training Expenses Lalitpur 264,978.73 2
Total (NRs.) 2,907.411.07 £446,515.30

During the year trainings were physically conducted in coordination
Total fraining expenses for this financial year is MRs. 2,907.4) 1.07,

4.16 Administrative Expenses :

with Inland Revenue Cepartiment (IRD).

5.N Administrative Expenses

Ashadh 32, 2079

Ashadh 31, 2078

1 Communicafion Expenses 32,991.13 17.734.00
2 Prinfing and Stationery 47.,024.00 43,403.00
3 Office Expenses - 2,061.00
4 Transportation Allowance 4,222.00 15.825.00
3 Hospitality Expenses 37,675.00 34,952.00
& Professional Senvice Expenses 32,770.00 32,950.00
7 MNewspaper, Magazine and Joumal Expenses 3.000.00 5,465.00
&  Fusl Expenses &7,986,00 28.450,00
¥ Gardening Expenses 32,810.00 32,519.00
10 Water and Electricity 14,113.00 21,281.00
11 Repdirs and Maintenance 2.147.00 3.776.00
12 Cwverhead Sharing Expenses 100,000.00 240,000.00
13 Cleaning Expenses 21,582.00 21,540.00
14 Cersmonial Expenses 26,341.04 -
15 Low Value Capital ltems 28,500.00 7.303.00
16 Kitchen Expenses 3,488.00 4,388.00
17 TD5 on Bank Interest - 1.257.05
18 Other Expenses - 400,00
1% Postal and Courder Expenses 1.115.00 &25.00
20 Audit Fee & Expenses 48,935.00 41,725.00
21 Copyright Expenses 200,00 -
22 Hedlth and Sanitation 8.500.00 -

Total (NRs.) 520,.399.17 557,344.05

on accrual basis,

4.17 Depreciation :

5.N Depreciation Ashadh 32, 2079 Ashadh 31, 2078

1 Depreciaticn on PPE 99.249.24 &6,438.15

2  Depreciation an Capital Grant Assefs - 72,297.00
Tofal (NRs.) 9%.249.24 138,735.15,

During the year ended on 32nd Ashadh, 2079 depreciation omount is NRs, 99,249 47,

A7
PO s
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4.18 Events After Reporting Period: o s )
There are no events occured affer the reporting period-iatwolld require consideration and adjustment in
the financial statement. =

4. 19 Contingent Liabllities:

There has not been any claim against AUSB nor has AUSB had any capital commitment or guorantee or legal
case pending against it

4.20 Re-arrangement or Regrouping:

Figures have been rearanged to reflact appropriate presentation of operafional result including that of

previous year,
¥
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