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INDEPENDENT AUDITOR’S REPORT
AUDITING STANDARDS BOARD

We have audited the accompanying Financial Statements of Auditing Standards Board relating to

its operations in Nepal which comprise the Statement of Financial Position as of Ashad 32, 2075,

Statement of Cash Flows and the income stalement for the year then ended and significant

accounting policies and other explanatory notes. These financial statements are the responsibility
— of the company’s management.

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
stalements arc free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by the
management. as well as evaluating the overall financial statement presentation. We believe that
our audit provides reasonable basis for our opinion.

In our opinion, the financial statements give a true and fair view of the financial position of the
Board as of Ashad 32, 2075, and of the results of its operations and its cash flows for the year
then ended in accordance with Nepal Accounting Standards or relevant practices.

Engagement Principal
S. Dangol & Associates.
Chartered Accountants

Date: Bhadra 3, 2075
Place: Lalitpur, Nepal




Particulars

Assets

Non Current Assets
Property, Plant and Equipment
Total Non-Current Assets

Current Assets

Inventories

Trade and Other receivables
Cash and Cash Equivalents
Total Current Asseis
Total Assets

Funds & Liabilties
General Reserves
Retained Earnings
Total Funds

Non Current Liabilities:
== urrent Liabilities:

Capital Grant
Total Non-Cur rent Liabilities

Current Liabilitips:
—irrent Liabilities:
Trade and Other Payables

Total current lig bilities
Total Liabilitics

Total Funds and Liabilities

QU
il Position
6 fluly 2018)
AW. flff .'.\frPR
AS Ax AS At
Ashad 32, 2075 Ashad 31, 2074
31 398,320 771,710
398,320 771,710
3.2 1,113,782 1,189,620
i3 30,748 74,443
34 712,802 588,518
1,857,332 1,852,581
2,255,652 2,624,291
3.5 1,892 752 1,892,752
152 (154,308 (199 479
1,738,444 1,693,273
353 479,151 625,724
479,151 625,724
36 38,056 305,294
38,056 305,294
517,207 931,018
2.255,652 2,624,291

As per our report of even date

The

noles on pages 1 -6 from pare of these
-

Mr. Sushil Kuffar Ojha

Chiel Executjy

Date : 2075,05.04
Place : Satdobato, Lalitpur

Sinancial Siatemengs,

Mr. Bhim Prasad Regni
Member

M. Maheshwar Kaphle

Chainman



Particulars

Notes
INCOME
Government Grants 3.8
Other Income 39
Total Income
EXPENSES
Stalf Costs/Expenses 31
Depreciation 3l
Administrative Expenses A
Other Operating Expenses ]
Awareness Programme Expenses 313
Total

StﬂlE] T4 ] o

For the year ended 32 Ashag

Net Su rplusi{Deficit) for the year

2075 (16 July 2018)

For the Year

Ami. in NPR

For the Year

Ended Ended

Ashad 32 2075 Ashad 31 2074
e

2,500,000 2,500,000

221,466 289,969

2,721,466 2,789,969
%

1,169,296 1,053,358

373,390 335,329

694,788 848,712

438,821 456,395

s 4,068

2676293 2,697,862

45,171 92,107

AS per our report of gven date

ar Ojha

Chief Executive Officer

Date : 2075.05.04

Place : Satdobato, Lalitpur

financial Statemengs

Mr. Bhim Prasad Eegmi

Member

Mr
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....... g
dheshwar Kaphle
Chairman




AUDITING STANDARDS BOARD

unds
(16 July 201 8)
Amt. in NPR

Particulars Retained Earnings Total
Balance at 01 Shrawan 2073 (351,586) 1,541,166
Change in Accounting Policies 60,000 -
Restated Balance at 1st Shrawan 2073
Profit for the year - - 82,107 92,107
Other Comprehensive Incomea -
Balance at 31 Ashad 2074 1,892,752 {199,473) o 1,633,273
Balance at 1 Shrawan 2074 1,892,752 (199,479) 1,633,273
Addition [net) -
Prior year adjustme nt{Receipt) -
Profit for the year 45,171 45171
Other Comprehensive Inco me . SR
Balance at 32 Ashad 2075 o 1,892,752 o [154,308) 1,738,444

AS per our report of even date

The notes on pages [-6 from part of these financial Statements.
L L%

4 : . Bhi asad
Mr. Sushil Kumar Ojha Mr. Bhim Prasa Mr,

Regmj
Chief Executive Officer Member

Date : 2075.05,04
Place : Satdobato, Lalitpur

aheshwar Kaphle

Chairman



Particulars

Cash Flows from Operating Activities

Profit for the Year

Adjustment for:

Depreciation

Interest

Pofit/{loss) Transfer from previous vear

Capital Grant reserve written back

(Increase) / Decrease n Trade and other receivables

{Increase) / Decrease in Inventories

Increase ¢ (Decrease) in othey Liabilities

Net Cash Flows from Operating Activities
Cash Flow from Investing Activitjes
Acquisition of Property, plant ang Equipment
Net Cash flows from Investing Activities

Cash flow from financing activities

Capital fund received

Interest

Net Cash Flow from Financing Activities
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning 31
Ashad 2074

Cash and Cash Equivalenis at the end 32 Ashad
2075

...... G

ra
Mr. Sushil Kumar Qjha
Chief Executive Officer

Date : 2075,05.04
Place : Satdobato, Lalitpur

For the Year Ended
Ashad 32 2075

Amt. in NPR

For the Year Ended
Ashad 31 2074

-_—
45,171 92,107
373,391 335320
(6,906) (3,163)
= 60,000
(146,573) (74,276)
43,693 177,090
75,838 (264,694)
(267,238) (140,978
-_— e
117,378 181,413
% =
- (586,292)
- (386,292
- 700,000
6,906 3,165
6,906 703,165
124,284 298,287
588,518 290,231
e —_——
712,802 588,518
_'___—%-_:_—__: —_——

Mr. Bhim Prasad Regmi

Member

Mr

AS Per our report of cven date

The notes on Pages -6 fiom pary of these financial Statemenys,

aheshwar Kaphle
Chairman



1

AUDITING STANDARDS BOARD
Satdobato, Lalitpur
For the year endeq 32 Ashad 2075 (16 July 201 8)
Significant Accounting Policjes and Notes to the financia| statemenis

General [nfurﬂ]ati{m

Auditing Standards Boarg (AuSB) has heen constituted by the Government of Nepal on 26 Falgun 2059
comesponding to 10 March, 2003 under Mepal Chartered Accountants Acy, 1997 (first amendmen; 2002). The
AUSB consists of 7 members comprising g Chairman appointed by the Government of Nepal from Fellow
Chartered Accountants and other members are representative of Ministry of Finance{MoF), representative of Offjce
of the Audilor General(OAG), Three Chartered Accountans and One Registergd Auditor nominated by the
Government of Mepal on the recommendation of Instijye of Chartered Aceountanis of Nepal(1CAN),

The Financial Statements for the year ended on Ashad 32, 2075 (16 Tuly 2018} were approved by the Board in jts
meeting held on 2074/04/31

2 Sign mﬂﬁ_ntou_nt_inﬂ‘@iﬁ
i}

Basis of Preparation

The Smtement of Financial position, Statement of Income, cash Apws statement and statement of change in fungd
{all together referred 0 85 "Financial Statemcnts") ogether with the accounting policies and notes to the Financial
Statements have beey Prepared in accordance with MNepal Accounting Standards where applicable,

2.2 Basis of Measurement

The financig) starements have heen Prepared on historical eost basis and under accrual basis of accounting except
otherwise stafed,

2.3 Functional and Presentation Reporting Currency

The financial statements arg prepared in Nepalese Rupees, which is also the functional carrency. All the finaneial
information Presenied in Nepalese Rupees has been rounded 1o the negres; Rupees and henee there may not add up
and may have rounding difference,

24 Significant Accounting policies

The principal accounting policies adopied in the preparation of the finaneial Stalements are st out below,

2.4.1 Property, plant and equipment

Items of Property, plant and equipment are nitially recognized gt cost. Cost includes the Purchase price and other
directly attributable cosis s well a5 the estimated present value of any future unavoidable costs of dismantling and
removing items,

i, T Depreciation

Depreciation iy provided on all ilems of property. plant and equipment s as bo write-ofT their carmying value over
the expected usefi] economic Jifes,

Depreciation has been Lomputed on Strajght Line Method. The estimuge uselul lifes for the assets and effective
rates for depreciation are as follows:

[Particulars of Assets Useful Life (Years) | Rarte
Fumiture angd Fixtures 4 23%
Computer Accessories 4 25%
Office Equipment q 25%
Vehicles 5 20%

243 Trade ang other receivables

Trade and other receivables are staped at their cost less Possible allowance for impairment,




244 Inventories

Inventories are initially recognized ar cost, and subsequently at the lower of cost and net realizable valye, Net
realizable value is the estimated selling price in the ordinary course of business, less the variahle selling expenses,

The cost is determined on first-in Frsi-ou (FIFO} method and includes expemndifure ingurred in acquiring the
inventories and bringing them 1o their present location and conditjon,

2.4.5 Cash and eash equivalents

Cash and cash equivalents comprises cash balances, eurrent deposit, saving account balance call deposits and other

short term highly liquid investments having » maturity less than equal 1o the 90 days from the date of deposit has
been considered as cash equivalent and considered as current assets,

24.6 Revenue Recognition

24.6.0 Unconditional and restricted grants

4 Unconditional grants

—b  Grants in kind
All grants in kind is valued at their Tair value on the date of receipt and accounted for as income accordingly.

2.4.6.2 Other income
Income from wirkshop and training imparted by the Board arc recognized on acerual basis,

24.7 Trade and viher payables
Trade and other Ppayables are stated ut their amortized cost, All trade payable that are required o be seltled after one
year from the dare of reporting period is classified as non current liabilities including all emplovess related
liabilities reasonably estimated  reporting date are reflected gs non current labilitics.

2.4.8 Income tax

24.8.1Current tax
AuSB has obtgined 1ax exempt status from Inland Revene Department as per the provisions of Income Tax Act,
2058, Accordingly, its income is not taxable. AuSE is however is reuired g comply with submission uf Income
Tax Returns and also the withholding tax provisions of lncome Tax Act.
Allits interest income is recorded after withholding tax and aceounted for as income net off ol such withholding

tax as well.
2.4.8.2 Deferred tax

In view ol its tax exempt status deferred tax calculation is nol required,

3 Notes to Accounts and disclosures
“R1 Properties plant and Equipments

= The properties plant and equipments arc stated at cost less depreciation. The depreciation has been considered at
Straight Line Method (SLM) at the depreciation rate determined considering usefil life of assets or property plant

equipment s stated in the policies as pelonw: 1

: ST Computers|  Office o Office | Miscellane | Total {In

vt Furaiture & Equipment Veliitie Partition nug Rupees)
Peripheral property

General Assets
Opening Balanee 324,393 96,022 413,313 T6,450 | 907,270 8,600 | 1,826,048
Additions during the year —_ = | - = —_— e
Balance as at 32 Ashad 2075 324,393 6,022 | _ 413,313 | _ 76,450 | 907,270 8,600 | 1,826,048
Accumulated balancs 324,393 96,022 413,313 T6.450 | 647,576 8600 | 1,566,353
Depreciation charge for current year | _ - i - - 226,818 - 226,818
Accumulated depreciation 324,393 96,022 413,313 76,450 | 874,393 8,000 | 1,793,171
Impairment Loss i = E = = s -
Carrying Amount as 32 Ashad 207 - - - 1| 32877 - 32,H?!U




Capital Grant Assets
Balance at. 01 Shrawan 2074 L 127213 B 439,070 586,202
Additions during the year S S . N (R g = | -
Balance at 32 Ashad 2075 - 127,213 - 459,079 586,292
Accumulated balance - 16,891 - 57,385 74,276
Depreciation charge for current year L = 31,803 - L4770 | 146,573
Accumulated Deprecialtion = 45,604 172,155 220,849
Impairment Loss el =) i -
Carrying Amount as 32 Ashad ) 78,519 . 286,924 365,443
2075

During the previous vear Ministry of Finance released additional budget of Rs. 7 Lakh to purchase Fixed Assels . From which five

o
lakh cighty six thousand two hundred and ninety two rupees has been used 1o purchase PPE and remuining amount Rs. One lakh
thirteen thousand seven hundred and eight rupees has been under capital grant

—

Particulars l Current year | Rs) previous Year (Rs)
Carrying Amount of Properties Plant and 398,320 771,710
Equipement

32 Inventory
lnventory stated a1 cost comprises followings

Current vear (s) Previous vear {1z}
Current  [Non current Current Non
curment
Books & Stationary 1.113,782 - 1,189,620 -
Total 1.113,782 - 1,189,620 -

Management considers all inventory to be in good conditions and requires no allowance for possible loss, These are
consumable within a period of one Veur.

3.3 Trade and other receivables
Trade and other receivables stated at their cost less possible allowance for impairment comprises followings:

Current vear (Rs) Previous vear iRs)
Particulars Current Non Current Nuon
current current
Trade Receivables (Net) 6,137 & 48,137 -
Other Receivable 24,611 - 26,306 -
30,748 - 74,443 E
Less: Allowance for impairment - - - -
Carrving Amount 30,748 - 74,443 -

3.4 Cash and eash equivalents:
Cash and cash equivalents included fallowing balances:

Current vear {Rs) P'revious vear (Hs)

Particulars Current MNon Current Non
current current
Cash at Bank 712,802 FERS18
Cﬂﬂ'}fil_lg Amaount 712,802 - 388,518 =
35 General Fund and reserves
3.5.1 General fund comprises {ollowings:

Particulars Current Year (Rs)] Previous Year (Rs)
Balance from previous vear 1,892 752 1,892,752
General fund balance 1,892,752 1,892,752

available for used.




3.5.2 Retained Larnings
Balance in retained eamings is as below:

Particulars Current Year {Rs) Previous Year{l*{?ﬁ‘
Balance from previoys yeur (199,479 (331.586)
Prior year Adjusiment - 60,000
Surplus during the year 43,171 92,107
General fund balance (154,308) (199.479)

3.5.3 Capital Fund

Assets purchase under the grant fund is initially recognized into Property, plant and equipment with corresponding
credit to capital reserve account. Government grant relating 1w the purchase of property, plant and equipment are
included in the non-current liabilities, as other labilities, and arc credited to the income statemetn on g straight line
basis, over the expected lives of the relared assets | Accordingly the status of capital fund is as below:

Particulars As At Ashad 32,2075 As At Ashad 31,2074

Opening Balance 625,724.00 700,000
Less: Depreciation (146,573) (74,276)
General Fund Balance 479,151 625,724

These Balance has been reflecied afler rearranging the previous Year balance which were earlicr reflectad as
deferred income liabilities previous vear audited financial slatement.

3.6 Trade payable and liabilities

Current yeay {Rs) Previous vear {Rs)
Particulars Current MNon Current MNun
current current
Trade Payable - - 250,875 -
Social security and other ta xes 2,780 - 2068 -
Non-trade payables and accrued 35,276 : 32,351 %
expenses
Carﬂing Amount 38,056 - 305,294 -

Al these liabilitics arc current in nature and obliged to be settled with in g veur

38 Government Grants
Government grant of Rs, 2.5 million was received during the vear. This is the grant for generally covering
Administrative expenses without any condition henee a free grant, Accordingly, since this is under the head 3.03
social service Uneonditional Government Grant of heading 35.3,110 as per red book of Mepa| Government budget,
this has been accounted for as income in the vear of recej pl.

3.9 Other income
Other income comprises following incomes:

Particulars [.'u.rl'eni Previous Year
Year {Rs}
Capital Gram Asseis Depreciation Writien back 146,573 74,276
Other Income/ Bank Interast 6,906 3.165
Publication related Tncome 67,987 21103
Serap Assets Disposal - 2,425
Total 221,466 289,969

1
€
e




The interest income is net off of withholding tax deducted as source by commercial banks,
310 Staff cost and expenses

AuSB has engaged on contract basis 4 number of staff. CEO and office Assistant are under the joint cost sharing
with Accounting Standards Board. The total stalT cost of Board arc as below:

Particulars Current year {Rs) Previous year (Rs)
Salary Expenses Q10,550 19840
Medical Allowance 760,615 T7.826
Leave Encashment 98261 50872
Dasain Allowances 67.29() 65.820
Overtime Expenses 16,580 -
Total 1,169,294 1,053,358

AuSE does not have any long term liabilities in respeet of employees gratuity,

311 Administrative Expenses

Administration expenses included following expenditures accounted for on aceryal basis:

Particulars Current Previous
Year Year
(Rs.) (Rs.)
Communication Expenses 24,537 21,647
Printing, Stationery and Reproduction costs 15,371 32078
Travel and Transportation costs 276,561 6.430
Office Expenses 13,275 2,162
Audit Fees and Expenses 28.250 24 860
Standard Development & Rescarch Expenses 133,531 526,047
Professional service EXpEnses IXTT0 32770
Board Meeting Allowances 76,500 61500
Commiltes & Sub Commirtes Meeting Allowance 31000 93.000 |
Board Meeting Expenses 25447 14,826
Commitiec & Sub Committee Meeting Expenses 14,546 32,432
Total 694,788 848,712

112 Other Operating Expenses

Uher operating expenses included fellowing expenditures accounted for on scerual basis;

Particulars Current Previous
Year Year
(Hs.) (Rs.)
House rent - L
Hospitality Expenses 33373 37,908
Newspaper, Magazing & J ournal Expenses 14,760 O 700
Renewal Expenses 375 -
Water & Flectricity 22953 33,823
Fuel Expenscs 43569 40,571
Promotional Expenses 14,238 -
Repair & Mainicnance 12,474 15.566
Overhead Sharing Expenses 240,000 240,041
Cleaning Expenses 48,975 -
Ceremonial Fxpenses - 38,430
low value capital item 4 940 13,130
Miscellaneous Expenses 3.162 25.179
Postal and Courier Expenses - 2,068
Taotal 435,821 456,395

313 Awareness Programme Expenses
Awareness Programme expenses are general expenditures

incurred in connection with

comprises of expenses on stationary printing and general supplies. These are as below

-

&

workshop and training and




Particulars Current Previous
Year Year
(Rs.) (Rs.)

Awareness Programme Expenses - 4,008

Total - 4,068

3.14 Related Parties transactions
3.14.1 AUSE members

During the veyr & number of AuSIE Boarg mecting has been held. Generally Board member fee of Rs. 150000 to
5.0 |Particulars Numbers  [Rare Allowane
e (Rs)
I |Board Meeting B 1.500 76,500
Total T, 500

Committees & Sy b-committees

AuSB has formed 7 Committecs | Following are allowances distribured to the committees, sk commiltees which

has been shown below
S.n |Particulars Numbers Rate Allowane
€5 (Hs)
Committees
I MNSA Revision & Developmen Committee 5 1500 19,000
3 |Capacity Deve opment Committes 0 1500 B
[ " oF » e ——e e e
3 | Translation Commitice [1] 1500 -
e — - = m e -
4 |Editorial COMmmitlee ] 1500 -
5 strabegic PMlanning Dcw:lcugment il 1500 -
6 |Recruitment Commitiee 2 1500 6,000
7 JAudit COmmittes 2 15(M) b, (M)
Total Amount 51,000

3.14.2 Employees
As stajed in note 3,1 1employees have ng interest on financial transaction of the Board.

315 Event after reporting period
3.15.1 There has not been any event thay would reguired consideration and adjustment in the financial statement.

T Contingent Liabilities

. There has not he any claim against AuSp nor has AUSE hag any capital commitmen op guarantec or legal case
pending against j,

317 Figures have heen rearrEngement 1o reflect appropriate presentation of Operational resylt including tha of previous year.




